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1.1 ^ oillMK (f^ebW 3^7 1992 ^ STRT-S ^ 

^ MtiT ^Kcf>R TJ?RgRr ^ 2002-2007 

(31.3.2003 ?(^ ^ ^ t=- 


p 

1. Wn?T ^ i?TH ^ ^fTTO” ^ 2.22 # ^ 

^ miR 1?^ ^^*\\ : 

TTM, 'dyccf), g5H 5^ 3fk v3Mchx!Ut ^ 3||iITf^d 

^ aremr f^Jpr# ^ ^ t ^ 3% 3TPJT?r ^ ^ 

^ (?cn;r^) qv}Ta»iui 2002-2007 ^ ^ jrfM^ t, ^ 

WT9, ^ 7U ^ jpicfxil ^ g?lK 

w t 3jk B^Tci^ cn^#?T/jmTw tr^/srjfrf^ ^ fir^ 5^: 

siT^irer ^ ti ' 

2. ^ ^ 2.32 ^ 

t: . 

W, f^RT^ VdRd t ^ ^ eTTl^f^ ^ ^ 

5,00,000W? ^ 3#^ ^ ^ WT f^RrfcT ^ ^ 'ffcFF^ t I 

^ 3n^ ^ ^ (^^) # ^ ^ TT$ 

^ ^ vsmrift 1 


300 GI/2004 


( 1 ) 
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3. “^(^RcKi ^ ^ ^ 2.33 ^ ^ to 

GiTTO : 

' cjKU<^] ^ 3TSr^ 3llillfcRf, Hyff 

3j1ci)4ls| l ^el ^ ^ 3RJ TO f^PT^ sfR ^TTTO Tf^ cf^T 

^ (TOT^) 2002-2007 ^ fM?T ^ ^ 

t, ^ <3Wyu| ^ 3T2M ^ 4 cTf^ ^ TO ^ ^ttel cfT^ 

3T^ ^ ^ftcR TOik ^ 3?^;^ 3TefN W 

^ITOT t I j 

4 . ^TO ^ Rpfe” ^ ^ 2.38 ^ ^ 

ycpTR uUrpn ; 

Rprt^ 3fk snro ipt 3tt4 ^ ^ (TOP^) 2002 - 2007 . 

Rpfe ^ ^ ^ TO ^ Rpfe W 3fR 

3TTO 3T^2n vSM^Vl ^ 3F5q'5^ ^ ^ 3TTTO f^T ^ '^TTOT t 

3fr^iIK^f 5 ^: WpI ^ ^ 8 TOT t I TO ^ ^ W ^r ^ ^HIi^icch 

arf^P^xRT ^ 3T5W eTTf^/TOTJT-'q^/3f^prf% ^ ft^ RfTOf ^ ^ I 

5. ^ tJKcbl ^ fcP? ^ ^TeffitcT 3TO^T Rpjta "^rfcT 

^ ^TBIFP 3.7.2.1 ^ 3TtY ETO 3TTf^ ^TO t t 31 ^TT^, 2003 ^ Dtte 
Rrat^ 3 nTO ^ ^r ^ ^ w ^ ^ wr ^ ^ Dtw ^ ^ 

sft f^RTO fcI^W^ Ritla ^ 0 RICI 7 ^ ^ cpTO 3fh? "HOT ^ ^ 

^:?ff ^ v3^^ic^ 3ftY ^^3Tt ^ 3TO ^ SpEIR epRT 

t 1 ^ H^'i^'8 TO t f^ 'W'^ElKch fcT^ ^ ^ ^ ^ ^ RratcT 4^ TO^ 

^ ^ 3 ftY WTO ^JRTO 3Tf^TO^ eT^ ^PlcF ^ 

sra^t^s^ eiHix* ^ ^£ff tt|xi ^tift I ^ cTs^i EZTR ^ RrEftef ^ 

^ ^ 10 ylcTTO ^ ^ ?JTO STTTO 3 {^?t 1^ t 

^ cil^^Rcb JT^rro cF^t tfTTO ^ ^ ^ t! 3ff^ TOTOT ^ f^ 
TOTO/^i^ RRHid 13 ft/cr^m^lKl cf^ ^#TT W WdT t I "fR? ^ ^ 

TO >klHl>^Kchl R R^ R Rp? t 3RT: w^ ^ 2004 ^ 

I ■ . 

TO ^ ^ ^ cpRUI, WW TOIRttoR/R^ MRqql 3it^ 

RRw R ' ^lld^ ^ Wgcf ^ SITOR^ JTO ^ t RpR R ^■T#TO4 R 

TOE[ R RRR g# TO^RWI to t I ^ TOT TOtTY Rt ^ 3TTTO cR 
RhR tot ft f 1% RPJtd R cp^ R Rht Rt# toto^ ^ 

R Rmk w ^ R fcPT 5^^ TOWTO 3 pR cpkRk # ^ w 

TO^ Cp^ ^ ^ WT RtoT R tot Rto 3tRcP TOT R fePT 

Rtotot/R^tR ^ ^ RrtR ^ ^ R WET ^r 3rR^ jtt^ R^l 

cpTO RtoT W f^ERfpT cpTO t I ^ f^, RwT ^ TOTtfRcT cpR R 

RpT ^TOT TOTO^ RETtRd 4TO 3TTTOT^ R TO t I 


/ 





[WTII->'^TJg3(ii)3 ; arggHPI . •• ^ 

afksiRM ^ ^ ;- 

OxJliJI^ (vii) ^ ^n?-^rd, i^-^}il l lb 3.7.2.1 ^ 3TE2TTZr 3 A, Rnf^f^d 
(^ia|P| 41 ^ ^ t, 3TSlt^ > 

- 1 :- R«illd ^ ^ ^tbeld jratuR 3TRTcft ^ 

22IR ^ ^ ^ vjnrpTT arsitcT > ' . 

(i) ^I^lfelcl ^ f^Rrf^ ?JT 9;RlftFT^R ^ %m Wl 

(ii) ^}>«4S'^«^1 ^YvjHl3Tt ^ cTBd' MPdlfeRT ^ P^jjd 

cbl'il^K ^ gR[ fYPlI^d ^fq sfN" ^ nT?2R ^ 

(iii) ^ (wt ^ 5^ # f3TT t) 3fr? # t ^ ^ ^ 

^ IfOcTR 

(iv) ^ fMcT 

(v) 'W>!tlWtb ^ ^ >klV^Kct> ^ 

(vi) 'I'd^ ^ SrtT M6<^ W'^tlKcb dd fYdfd PloLiic^d, ilY^'^l C^ d?d ^ 4 >c||'$) 

md B^rr 

(vii) TTcf) 'W'OilKch cf^ ^ ^ 3Tr^ dT fYdfd -Pl'^l'cjd ( 2003-2004 ^ 

fYsrr^ cf^ ^ xm Pi^ldcb/f^RHldi) dfY sii^dch 3ik ^ 
d?T ^ 5lcd§f (bTV'JelK sb'ftcb 25 

JlfcT^ ^ ^ t I 

(viii) ^ dsn ^ ^ ^ndi t, x^ 3ii^d<b w 

f^f^, ^ 3TOT-3IdR 25 yfcT^ld #^11 I 

~ 2 :- f5>'d] f^dldcb f^Trfd ^f^cb ^ 3T^ f^<tj]dcb cf^ 5Rd^ dT 

^TiRdar W ^ “d'WI-dRd d# d^ dfKnft I”. 

~ ^ *' ^ ^ eYd^ftd ^ d^ 3fRlddd t d? dd f^dfd ddlldl d^ 

fYfYf^ d>^ dft <?7plcTj ^ ilRcbcid ^ did d^ I d^ dd?" ddddd dd 

d^sft d^ ^ ^'i^Rld ^ dft .^?d>td' ^ d^ 31TdTd ^ 3TJdd d^ dmjrt 1 

~ 4 :- ^ dPt d?fd 1 3lfe, 2003 d^ dT dfd ^ dd Rtdt^Yf dd edd 

^ I 

- 5 :- dF dTddT 5^f%d d>t ^ d? ^ I 

6. ddidcbl ^ fed? gdd ^f%d ?^dRt” ^ ddfer YdWb 3.8 ^ 

dd i^dlllib 3 PlHI^dK %dT dOdT t : 

T^Tdt ddldd? (?te[ ^ 3RTd) Rftd ^rT^^SRPT d^ '$ ^dd dd^ ^ 

3?1^ d^ df "gdr d5t 3ftdd dd 10dRt?[d ^ dddd ^Jdd 
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^ ^ I ferHi atk ^ 

gft H l ^dT #) ^ '$ 3rRI ^ TRirra? 

•rrTO ^^TWY i|4eH ^ ^ ^ ^ 

3[feT ^ ^ ^ 3frfm ^ 5 5[f!m^ ^ ^ 

^ I ^ ^ ^ 3ik f^flns ^ ^ ^ ^ 

^ ^ m 3Tf^ ^ # 

MRchcHH 1%?7T ■^5TTW t 5^ ^ ^ ^ 3TFITcf 

fuT^ cbd;^4 , chl^J^ '^ WTcf>^ 3fR oMId'^lfto viMmxtW, cbl’^^eRJ 
3flY vjqrft^ ^ f^ vJm 4T^ 1%^ ?T2l]f^ 3ilY ^£[ 

^ 3T^;Rf!t ^ 6cp«<r^ ^ ^ ^ ^ vjuki^H i 
^Cb^ ;jftY W ^’TT ^ ^ 

vjqeidd ftpTc^ ITRT dl^'JiRl^ ^ ^ 

w? ^ ^ 3Tf^ 1 

7. arf^ d l ^'^'RR ^ ^>^MJiXb 4.1.6 ^ PlMig>aK ^TOT 

t : 

3rf?R efn#?! ^ ^er vdMd^ ^ ^ ^ f ^ f^f^felT 

RRfe^ cjfr gg^T 3Tr^ cj^ # I ^ ^tpt^ ^ g^ ^ ^ 

3 Rf ^ g^ Rf^fe fr ^ g^ j^f^fefr ^ 

^r fcRn ^5iTT^ I ^ gxr^ wif ^ t 

^ 3^ { ^c{ch xftf^ ^ ^ 4.2.7 ^ JrRETHt ^ l^'bed ^ ^ 

8. sr^r^TT^it ^ 3#7 t di^#^” ^ ^ 4 . 1 . 7 ^^ Pr^^ngw 

WT t: 

srf^m cTT^ divkiRcb Rr^, TTSTi^ ^TPjfM ^tht fWi ^ 
^rf^ 3r^§n3Tt ^ anerR -j^t Riit rt t l 

RRiIcT xfT^, cilNK ^7^, odiHR 3fR gxf? '(xiR ‘^IHK 
dif^4? ^ ^rftPR en^#?T ^ w i ^ ^ 

gR^ c^ w mm% Rgldd? ^ ^ yHRrxr^ t ^ ^ *11! grf^^ ^ 

SlftTR en^#?T ^ ^cbcJR ^ g?[^ % ^?RT?T cfT^^ xj^ 

f^R^y c^ gm ^ gissis^ c^ # I 

^ gtRgr ^ ^ Bcf>^ di^>3RRf ^ ^ ^ ^ 

xt4rt R^jc^ '/^ xt 4^ Rg^ g;^ ^ 200 ^rR ^Rb ^ i rrx^ 
g>T 'ti^PKidicp g^ 'dd4xf TfiRx? I 

9 . gg^ 3 ?RgR 5rf7TOT-xT^ ^ wRg ^ 4 . 2.3 sfk 4 . 2.4 R^gr^m 

^g?frR^ Rrjt v^ngr t: 

4 .. 2.3 : ^ 3rR ^ oJuxTR H6iR^^iicig ^ w siRgRrg 

Higcb RRyt wng RRgxj^ ^ sReRg ^ gr^ 'dcMicJ c^ Rr^ rt^ %gT 
wxpTT I gwR mgcb RRf^'wrrgg ^Rprgxj^ xggg if ^ ciiwRcr? 











[gmii-TsTTgagi)] 

^ ^ # 3TaT5T ^ f^f^felT ^TT^ITcT tjI ^ ^ 3?^ f 

3?2jm ^mRT ^ 3r^ ^ 3TmR ^ ^ 

<j i ^ra4> vjq^fror ^^fTW I 

^ TTRefr ^ ^ vicMI^H ^ 

Vi^^, ^ STRm STJ^lcT t ^ W ^ ^ 
^ ^ifTTRT. ^ ^ 3MR ^ ^ ^ ^ ?eT 

^ ^ I 

4 .. 2.4 : Tf ?TSn^3fw!f^ HTO? RRf^ ^cR HMcJu^l ^ 

argw RRf^4)‘ ^ 3 tr[r ^ ^ ^3fR^ ^ rtw J ^ 

^ ^SRH 18 ^ ^ I ^ 3TR # 3fk 3T2RT 

srrarfcR Ref ^ ^ i cfR^rfer rt^trr ^ ^ 

3fR^ 3raRT Bt SfPTTftR RRft B?R?RU?R ^ I 

10. 4.2.7 RTRT^R^ t : 

4.. 2.7 R^ ^ 3TlRcT, RrI^ ^ R^ ^ ^TTR^ t ^ snf ^ ^ 

' ^f yfeRfel ^ ^ ^r t ^7^ R^tilc^ch Tf$ ^mRei ^ t, 

^ ^ ^ Wm-W^ ^ ^RTR RwT BKT ^ srf^WR 
c^ 3T^R^ dI^'Ji^8/JfRUf-TT^/arjJTfcr ^ yftft^ JRIRR c^ f^ 3 j^*^R 

4 uff 11 

Jf^, RRcT, R-ch-^^lRn, ^ BcRf^ ^ 

Ri^ ^ afTRcf ^ 3f1^RjtRT ^ ^ ^ ^tjrr 

srmrat c^ feR rh 3trr ^/anw M?t ^ ^ 

^ (c^wq^) ^ 3RT^ pfM^ ^ i 

.) 

11. 4.3.5 RT aff^’T B^ fen w t I 

12. ‘‘f xft ^ ^ ^f<|7tn” ^ ^fRfef 5.1 ^ aR ^ feRferfe^ ^ ^ viff^ . 
^RR t: 

f ift ^ ^ ^ ^ afk ^ f^cj-^ld, 

^RfeR^ aik rt anro fern r wr t. nmR 4r^-Rkr, 

Rt^. RBWt/^ IRfRFfr ^ RB^t ^ aiTR^ n?f af^^rR 

bR^, q^R^, ^-afT^re4 r ^ ante^ ^ ^ diq^il Ruri 
^ ar^ Rcj cTTB^rknr Rf r fe5^ qR/4r/#T di^^'Rin rA 4 
1.5 r4^ w? t” I 

13. kfRR 5,1R ^ f^RTJR^R^tfer feR WR t : 

6.1R t it 4t ^ 4RfR ^ ^ 4t^ 44^ aik4#4f ^ 

R^c^^ ^ ^; c^eiRivki atk RT4k4f rt i 4 anRn feR ^ rrr t I wq 

R? ^ 8 "JR ^ RRR feltn felt^ r(4r eFTTR "RqR fe4 

efTf#8 ^ feq ^ ^ r4^ 4 8 Rif ^ afe4 4 rrt fen i 

3c5o 4 j/ 0 £<-^ 
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14. ^ 5.4(1) ^ W 

t I (1) ^ ^ 

^ cTF^ 3mnf^ ^;=3?tTRT ^3# ^ jRfr^ m 

^^qrfer ^ t I c^iRicti ^ ^3it ^ f^rafci cf^ ^ 

ipr ^ >^cb'd[ t ftdcj) ^ ^ ^ ^ >llk1 Rh'^f WU t, 

cT[^#?r £TN^/f^[f^ f^Pl*ljdf(3Tt) 

^ RRRd ^ ddJiRd fcp^ ^ WFTT t I fFT ^ d^ 
R^rfd iitor jFd^ ( 1 ) ^ dferfed ^ ardPrar ^ ^ 
ddrr^ ^ ^ ^ RPl*llcl! ^ XTPd dX? 

3ffw ftdfe KTH ^ ^ t%dT yflTpiT ! tct^le^ch" ^ ^ 

Rrdtd diR’Fd 3T^ ^sfr ^ Rdtd di ^ri ^ 

dTj;?, Rtd'c^ TRT t 41 ^ t, ^ ^ 5rdR 'll! R?dl ^ 

TTd^ tl dsnf4 4^ ^ETTcft ^ ^ 41 # ^ 41 ill'll ^ d^ ePTTdT ddl 
31 dlffe 5rf%wf4d dcMld1M4T3Tt ^ 14^?^ c4d ^ 4 

^jRd ^ Tn^d t%v mj 3frdd f4dld cjiRjctl ^ STJdR t I 

dl^'ft'd dT^ 3Tf4^ f4dld drffer ^ 5d: f4dl^ ^ Rwt d4 

^ t ^ ^ d^ ciPTd 41dT w ^ 3ik 3Tf4^ Rrald 

drftcd ^ srjmd 4 d4 dd 8 "jdr c4 3TTdR tf i 

4 ^d!4 ^41 dl^^'dl TF c^dd RRnldl Rrnldcf^/^ -5TdTdd4 
d4 ddd^ ^ Rdld dlfcd d4 mf^ df 3TT4dd d4 dT^ 
dd? td t I ddd 4 4^ did^ 4 tcF^^rg^ dq 

3fl4dd d4 dT^l^ ^ 3ik/dT ddT4 d4 TF 3TTdrt4d Rdtd dlf^Fd ^ 

f^dldd d4 41 eOTd 4 W dTddTl 

15. 4ddTd> 6.6 (d^) d4 fRHTJdR d^frf^d f4dIT dTdT #■- 

3T54fdd fteR tR. f4ddd 3dgdd 'm i ^ ^ it 41/dd 41 41 ^f4d 

d4 STJdf^ dd/3{T?rd~dd 14^ dTddTl dddd dR4 ^ fePd 
3T5df4 d9 ^ dRf^ 4ddT 3Tdf4 41d d4 #41 fdd4 tddT dSHT , 
dlfildd^ ^ ?ftd 34q ddf # f4fd dfT ddnft t, ddTf4 1-4-2002 # 
^ STJdtl^d ^RdTcfr XR 6 d4 # did ^TJdldd dl^ did dRed-d^-dldcn 
3?1WTF f4dR 14^'dlddTl STJdl^ dd # f4qdR # f4ld dd^ dTdd^ ddd 
dRf4lT5d 14 3Il4dddd 4 f4dT ddT tf 


16. 4drard5 6.7 (d^) fd^drjdR wrf4d t45dT ^ddT # 

ddd, 3ik d^M 4 dd^ d^ WF 3lk 344d> # f443T dl#l 

MRdYvjlHI d4 4 34 dWdl c4 d?d ^FdTf4d dR4 d^ ■f4dR 14^ dn tl 
^ddd f44^ ddITd^dR4 dT 4 m dfTddTl ddTf4, d^ dl^ ^14# 

^ i Xrn 'h 41/dd 41 41/FFdf4[ed/.^/5p4cdTdd/ dR^I^/d^dTeld/^gddT 
#dT34 4 ^p4i 3fR 3r541dd #4: gRi ddiRdlRd 3 t^ ^ # 1erq 
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^ ^ S 'mf^ W^ ^ y'WKj'l ^ (3TR X^ 

3^7 3nt ^ ^ 3r3TTt^ ^ gfRi 3 rt cf^ 

chl4^‘^rT ^ 3 Tc^I?T) t 3ft "JJ ^ cf?^ Wf^tcT cF^ c^ f^ 3TTt^ 

^ irt^’^FT (^1^-1) ^ 14-1 ^ arjfTR 

3T^ift^ ^ 15 ^ 'ift^ '^4]f)d ^ 3j'f<fl<J>d ^ I 


^x;|jj|i|7 7.7(^) chtkjtJ)' ^ ‘‘^TcTM” ^ ‘‘’^TR ^ 

•?nf^r^ ^mpn I 


18. Q^IVlih 7.11(^) 4=ft f^ ^ itRl'i^jRd fctRH ^JTn?7n : 

7.1l(cFj) ^ ^ ^sft^ 

* cFfr, srtfto ^ ^ ?RTlf^/ 33^ THef sfR ^3ft ^fF^T, 

f^Plf^d W ^'WidRd cFR t I d9JTf^r, ^ ^ 

^ XJ^tI^/ ^3frq/ ^XJtfM/ ^'8(^141 it 3Fldlfcld/ 

^ ^nxd W it ^/ ^widf^d ^ XFT^ t I 


19. W\ ^t>:iiJi45 8.2(^) ^ f^Hf^f^d ^ JlfcReFTf^ fcF5^ tt^TT t > 

(^) irf^xiRT ^ jm^iR ^3ft cF^ 3n^, 3rf^n[p^ 

f^ H:5||dd ^ ^ #RT W ^3ft ^ 3TRncr 3T^^Ff^ ^ t I 


20. ^^FTTN? 9.47(lv) "^ft 'nm t > 

^ ^ WF ^ ^ 'JTRd 

Tf ‘^t^’ ^ 3Tr'jJ^ f^ 3R?Tsrr ^ f^ft ^ w 

^ddTd Wdl ! 

^ cfltt^f^ ^t viH^t XifldT t I . 


[m U 01/94/180/3rf«?^q^/^x^ 04/it#-4] 
T^. ■RPtiw, h^iIh^^, oqrtn^ ^ sro 
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MINISTRY OF COMMERCE AND INDUSTRY 
(Department of Commerce) 

NOTIFICATION 

New Delhi, the 28th January, 2004 t 

No. 28 (RE-2003)/2002—2007 

S.0.129(E).—In exercise of powers conferred under Section 5 of the Foreign Trade (Devebpment 

anB^Re^lation) Act, 1992 read widi Paragraph 1.1 of the Export and Import Policy, 2002- 
2007, as amended feom time to time, the Central Government hereby makes the following 
amendments in Exim Policy, 2002-07 (as amended upto 31.3.2003):- 

1. Paragraph 2.22 pertaining to “Re-import of goods repaired abroad” stands corrected to 
read as under: 

Capital goods, equipments, components, parts and accessories, whether imported or 
indigenous, except those restricted for export in the ITC^S) Classification of Export 
& Import items, 2002-2007, may be sent abroad for repairs, testing, quality 
improvement of up^gradation or standardization of technology and re-imported 
without a licence/certificate/permission 

2. Paragraph 2.32 polaining to the “Export of OIRs” is amended as under: 

Goods, including edible items, of value not exceeding Rs.5,00,000/- in a licensing 
year, may be exported as gift However, items mentioned as restricted for exports in 
ITC(HS) shall not be exported as gift, without a liccnce/certjficate/permission. 

3. Paragraph 2.33 pertaining to “Export of Spares” stands corrected to read as under: 

Warranty spares, whether indigenous or imported, of plant, equipment machinery, 
automobiles or any other goods, except those restricted for export in the ITC(HS) 
Glassification of Export & Import items, 2002-2007, may be exported alongwith the 
main equipment or subsequently but within the contracted warranty period of such 
goods subject to approval of RBI. 

4. Paragraph 2.38 pertaining to “Export of repaired goods” stands corrected to read as 
under; 

Goods or parts, except those restricted for export in the ITC(HS) Classification of 
Export & Import items, 2002-2007, thereof on being exported and found defective, 
damaged or otherwise unfit for use may be imported for repair and subsequent re¬ 
export. Such goods sl.all be allowed clearance without a 
licence/ccrtificate/permission and in accordance with customs notification issued in 
this behalf. 









■ 5. 


AttenCion is invited to Pa^ 3.7.2.1 of Exim Policy relating to Duty Free Credit 
Entitlement for Status Holders. The Scheme was announced as part of the initiatives 
taken in the Exim Policy announced on 31“ March 2003 with the specific objective of 
accelerating the incremental growth in exports and to facilitate India emerging as a 
major base for sourcing different products and services for the rest of the world. It 
was recognised that status holders would continue playing a significant and increasing 
role for ^sting exports particularly from the small-scale sector, as most of the small 
SMle units would not be in a position to directly access the international market. In 
view of this, duty free import entitlement @ 10% of the incremental growth in value 
of exports was allowed, sulgect to the condition of eligibility cm actual user condition, 
which could be passed on to suppoiting/associatc manufaetureis/job woricer for 
ultimate production. Since the Scheme was intended to be a specific incentive for fast 
growing status holders, the benefits would be available w.e.f 1 “ April 2004, 

Being a new initiative, a large number of representations have been received from 
Trade Associations/ Export Promotion Councils as well as the individual exporters 
seeking clarifications on various points relating to the implementation of the Scheme. 
At the same time. Government has received reports that some Status Holders are 
trying to increase their export turnover by taking credits for the export of others 
without putting any significant efforts in increasing exports. Such 
diyersion/enhancement of exports merely to increase benefits under the Scheme in 
this manner would not lead to the intended objectives of incremental growth in 
exports. Such transactions amount to misuse of the Scheme. In view of this, on both 
these counts it. has become essential to lay down specific norms for the 
implementation of the Scheme. 

In the said Export and Import Policy,- 

In Chapter^, in paragraph 3,7,2.1., after sab-paragraph (vii), the ffritowiag 
notes shall be iascited» namely:- 

Pof the purpose of calculating the value of exports, the following exports 
shall not be taken into account^ nameiy:- 

(f) Re-export of imported goods or exports made through transshipment; 

(ii) Export turnover of units operating under SEZ/EOU/EHTP/STPl 
Schemes or products manufactured by them and exported through ~' 
DTA units; 

(iii) Deemed exports (even when payments arc received in Free Foreign 
Exchange) and payment from EEFC account 

(iv) Service exports 

(v) , Supplies made by one status holder to another status holder; 

(vi) E^qport performance made by one status holder on behalf of other 
status holder will not be eligible for entitlement under the scheme. 

(vii) SuppIies made or export performance efiected by a non-status holder 
(Merchant cxportcr/Manufacturcr with any export performance in 
2003-04) to a status holder if the applicant as well as the non status ' 
holder have less than 25 per cent incremental growth over their 
respective^previous years direct export turnover. 
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(viii) The exports made by an applicant within a group and the group to 
which it belongs has individually less than 25 per cent incremental 
growth of export. 

Note—2._- The incremental growth of exports by an exporter shall not, directly or 
indirectly, be tremsferred to any other exporters.” 

Note-3 " Government reserves the right in public interest, to specifiy the export 
products, which shall not be eligible for calculation of incremental growth/ 
entitlement. Similarly, the government may also notify the list of goods, which shall 
not be allowed for imports under the scheme. 

NQte-4 - These guidelines will be applicable to the exports made on or after 
1.04.2003. 

Note-5 - The entitlement will be in terms of duty credit 

6. The sub paragraph 3 of paragraph 3.8 pertaining to the “duty free credit entitlement 
< for service providers” shall be amended to read as under: 

Service provider ( other than hotels) shall be entitled to duty free imports equivalent 
to 10% of the average foreign exchange earned by them in preceding three licensing 
years. However, hotels (one star and above), heritage hotels, stand-alone restaurants 
approved by Department of Tourism, Govt, of India and other service providers in 
tourism sector registered with Department of Tourism, Govt, of India shall be entitled 
for duty free imports equivalent to 5% of the average foreign exchmige earned by 
them in preceding three licensing years. For one & two star hotels and stand- alone 
restaurants, ftie foreign exchange earned through international credit cards only shall 
be taken into account for the entitlement under the scheme. The duty free entitlement 
shall be used for import of any capital good including spares, office equipments) & 
professional equipments), office fumiture(s) &.consumables. However agriculture, 
dairy products, motor cars, sports utility vehicles and all purpose vehicles would not 
be allowed to be imported against this entitlement. 

The entitlement and the goods shall be non transferable and would be available only 
to those service providers, who have a total foreign exchange earning of over Rs.30 
Lakhs in the preceding one/two/three licensing years. 

7. Paragraph 4.1.6 pertaining to the Advance Licence is amended as under:- 

The facility of advance licence shall also be available where all or some of the inputs 
are supplied free of cost to the exporter. In such cases, for calculation of value 
addition, the notional value of free of cost inputs aiongwith value of other duty free 
inputs shall be taken into consideration. However, if all the inputs are supplied free of 
cost, the applicant shall have die flexibility to opt for the provisions of paragraph 
4.2.7 of the Policy. 


/ 









/ 8. Paragraph 4,1.7 A pertaining to the A<ivance Licence for Annual Requirements” is 

amended as follows;- 

Advance Licence can also be issued on the basis of annual requirement for physical 
export^ intermediate supplies or deemed exports. 

Ejqport House, Trading House, Star Trading Houses and Super Star Trading Houses 
shall be entitled for Advance Licence for annual requirement. However, if the status 
holders are holding the certificate as merchant exporter, they are also entitled to the 
Advance Licence for Annual Requirement provided they agree to the endorsement of 
the name(s) of the supporting manufacturer(s) on the relevant licence. 

The entitlement under this scheme shall be upto 200% of the FOB/FOR value of 
export in the preceding licensing year. Such licence shall have positive value 
addition. 

9. Paragraph 4.2.3 and 4.2.4 pertaining to Duty Free Replenishment Certificate is 
amended as follows:- 

42.3: DFRC shall be issued only in respect, of products covered under the Stand^ 
Input Output Norms as notified by DGFT. However, in respect of Standard Input 
Output Norms which are subject to “actual user” condition or where die input(s) is 
allowed with prior import condition or for import of fuel under the general norms, 
DFRC shall be issued with actual user condition for these inputs. 

In cases where Standard Input Output Norms allow import of Acetic Anhydride, 
Ephedrine and Pseudo Ephedrine , DFRC shall be issued provided these items are 
specifically deleted firom die list of import items. 

4.2.4: DFRC shall be issued for import of inputs as per SION as indicated in the 
shipping bills. The validity of such licences shall be 18 months. DFRC and or the 
material(s) imported against it shall be fieely transferable. However, DFRC with 
actual user condition or the material(s) imported against it shall not be transferable. 

10. Paragraph 4.2.7 is amended as under: 

4.2.7: Import of goods, including those mentioned as restricted in n'C(HS) but 
excluding prohibited items, supplied free of cost, may be permitted for the purpose of 
jobbing without a licence/certificate/ permission as per die terms of notification issued 
by Detriment of Revenue from time to time. 

Similarly, import of goods for carrying but repairs, re-conditioning, re-engineering, 
testing etc. shall be allowed as per the terms and conditions of the Customs 
notification even though the goods may be restricted for imports under the Exim 
Policy/ITC(HS) Classification of Imports and Exports Book. 

11. The last sentence of paragraph 4.3.5 stands deleted. 
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12. The following sub paragraph is inserted at the end of paragraph 5.1 pertaining to 
“EPCG Scheme” 

Spare refractories, catalyst and consumable for the existing plant and machinery may 
also be imported under the EPCG scheme . However, import of motor cars, sports 
utility vehicles/ all purpose vehicles shall be allowed only to hotels, travel agents, tour . 
operators or tour transport operators whose foreign exchange earning in current 
licencing year or preceding 1/2/3 licencing years is Rs 1.5 crores. 

13. Paragraph 5.1 A is amended to read as under:- 

5.1 A Spares, spare refractories, catalyst & consumable for the existing plant and 
machinery may also be imported under the EPCG Scheme subject to an export 
obligation equivalent to 8 times of duty saved to be fulfilled over a period of 8 years 
reckoned from the date of issuance of licence. 

14. Para 5.4(i) pertaining to “Export Obligation” is amended as under: 

(i)The export obligation shall be fulfilled by the export of goods capable of being 
manufactured or produced by the use of the capital goods imported under the scheme. 
The export obligation may also be fulfilled by the export of same goods, for which 
EPCG licence has been obtained, manufactured or produced in different 
manufacturing units of the licence holder/specified supporting manufacturer (s)/ 
vendor(s). The export obligation under the scheme shall over and above, the 
average level of exports achieved by him in the preceding three licensing years for 
same and similar products except for categories mentioned in Handbook (Vol.l). 
Alternatively, export obligation may also be fulfilled by exports of other goods 
manufacture or service provided by the same firm/company or group company 
which has the EPCG licence. However, in such cases, the additional export obligation 
imposed under EPCG scheme shall be over and above the average exports achieved 
by the unit/company/group company in preceding three years for the substitute 
products/services. 

The licencee can also opt for the re-fixation of the balance export obligation 
based on the 8 times of the duty saved amount for the CIF value in proportion to the 
balance Export obligation under the scheme. 

The aforesaid facilities shall only be available to manufacturer exporters/ 
service provider on all the licences where export obligation period including extended 
export obligation period valid on the date of application . In this regard, exports made 
only on or after submission of application for alternate item and/ or re-fixation of the 
export obligation based on duty saved amount will be taken into account for 
fulfillment of export obligation. 

15. Paragraph 6.6(a) is amended as under: 

On approval, a Letter of Permission (LOP)/Letter of Intent (LOI) shall be issued by 
the Development Commissioner to EOU/EHTP/STP unit. The LOP shall have an 
initial validity of 3 years for commencement of production. Its validity may be 
extended by another 3 years, beyond initial validity, by the competent authority. 
However proposals approved prior to l .4.2002 shall be considered on case to case 


/ 
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basis by the BO A beyond six years. Standard Format for LOP extension is given in 
Appendix 14-IMM. 

16. Paragraph 6.7(a) is amended as under: 

Only project having a minimum investment of Rs.l crore and above in building, plant 
and machinery shall be considered for establishment under EOU scheme. Minimum 
investment should take place on coming into production of the unit. (This shall, 
however, not apply to existing units and units in EHTP/STP/ handicrafts/ agriculture/ 
floriculture/ acqua-culture/ animal husbandry/ information technology, services and 
such other sectors as may be decided by the BOA). 

Applications for netting up of units under EOU scheme oflier than proposals for 
setting up of unit in the services sector (except R&D , software and IT enabled 
services, or any other service activity as may be delegated by the BOA), shall be 
approved or rejected by the Units Approval Ccmimittee within 15 days as per die 
criteria indicated in Appendix 14-1 of Handbook (Vol-I). 

17. In paragraph 7.7(a), after the word “except”, in bracket, the word “ R & D,” shall be 
inserted. 

18. Paragraph 7.11 (a) shall be substituted as under: 

7,11(a) “SEZ units may transfer manufectured goods, including partly 
pixx^ssed/semi-finished goods and services from one SEZ unit to another 
SEZ/EOU/EHTP/STP unit However, trading units in SEZ may Mll/transfer goods 
impmted^rocured from DTA to another SEZ/EOU/EHTP/STP unit.” 

19. Sub-paragraph 8.2 (f) shall be substituted by the following: 

Supply of goods to any project or purpose in respect of which the Ministry of Finance, 

by a notification, permits the import of such goods at zero customs duty. 

<) 

20. Paragraph 9.47(iv) is mnended as foUows:- 

Supply of a ‘service’ in India relating to exports paid in free foreign exchange or in 
Indian Rupees, which are otherwise considered as having been paid for in free foreign 
exchange by RBI. 


This issues in public interest. 


[F. No. 01/94/180/Notification/AM 04/PC.-IV] 

L. MANSINGH, Director General of Foreign Trade & Ex-officio Addl. Secy. 
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